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The respondents further argued that this section of the Act was
unconstitutional, since it purported to assert the authority of Con-
gress in a field of commerce other than that allotted to it by the
Constitution, namely, interstate and foreign commerce only. On the
24th February, 1935, the Federal Court at Wilmington gave judg-
ment. The court upheld the Company's main contention, declaring
that Section 7 (a), as applied in this instance, was unconstitutional
and void. This decision opened up the prospect of a further series
of damaging disputes over the principles and practice of collective
bargaining.

But still more damaging to the whole system of labour relations
under the New Deal was the Supreme Court's decision in the Schechter
case, which will be mentioned more fully later in connexion with
N.H.A. as a whole. Briefly, the decision applied to the major pro-,
visions of the National Industrial Recovery Act tho same constitu-
tional ruling as the Wilmington Court had applied to Section 7 (a),
Whether labour disputes would be diminished or aggravated by the
absence of a general legislative sanction to which to appeal remained
to be seen. It was at least arguable that Section 7 (a), however
valuable to tho wage-earners, had been a source of friction rather
than of peace in American industrial relations.

(6) CHANGES IN N.R.A.

Experience of the operation of the National Industrial Recovery
Act wan scarcely more encouraging in other directions. In his massage
to Congress on the 3rd January, 1934, Mr, Roosevelt declared that
in N.R.A. they had created 'a permanent feature of our modernized
industrial structure*, and that it would continue under the super-
vision, though not the arbitrary dictation, of the Government itself.
Ho praised the Act for the restoration of millions of "unemployed to
work, for tho abolition of child labour, and for the self-organization
of industry on the strength of a greater understanding that reasonable
profits were compatible with adequate wages and proper conditions
of work.

Wo HM&[ ho said] tho definite end of preventing combinations in further-
ance of monopoly and in restraint of trade, while at tho same time wo
8<wk to prevent ruinous rivalries within industrial groups, which in
many canon resemble tho gang wars of the underworld, and in which tho
real victim in every case is the public itself.

Throe months later, when he delivered himself again on the broad im-
plications of N.U.A., his stress was not on the control of competition
but on the stimulation of employment,